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Financial highlights 


% increase (decrease) 


1989 1988 
1989 1988 1987] 1986 1985 vs. 1988 vs. 1987 
Results of operations 
(millions of dollars) 
Net interest income 
(taxable equivalent basis) $2,098 $2,047 $1,844 $1,650 $1,527 2 11 
Net income 695 668 621 350 384 4 8 
Per common share 
Net income 
Continuing business* * $ 2.39 $ 2.42 $ 2.06 $P 4215 $2136 (1) Grd 
Total Bank 2.20 2.14 2.00 ers 1.36 3 7 
Dividends 0.71 0.51 0.43 0.42 0.40 39 19 
Book value 12.76 Li3s 10-20 10.08 921 13 Tt 
Closing market price 21.38 18.44 125% las 12,07 16 47 
Financial ratios 
Return on assets 1.11% 115% IelSy6 0.67% 0.79% 
Return on equity and 
debentures 16.04 17395 16.38 LOW, 14.07 
Return on common equity 18.17 19.95 18.34 WAS Tr Sr6ull 
Common equity to 
total assets 6.09 Salo 5.59 53538 5:08 
Financial position at year end 
(billions of dollars) 
Total assets $ 63.1 $7 59:3 $54.5 $ 51.4 $750.2 6 9 
Equity and debentures 5.0 4.1 3.6 3.6 a0 21 15 
Common equity 3.8 3.4 3.0 29 25 13 £2 
*Results for 1987 are **From 1986 to 1989 inclu- 
before the special provision sive, continuing business 
for losses on transborder is defined as total Bank net 
claims of $475 million, net income excluding the net 
of income taxes of $415 income (or loss) attributed 
million, ($1.61 per share). to our claims on 42 coun- 


tries designated by 
the Superintendent of 
Financial Institutions. 
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Report to 
shareholders 


Net income per common share in 1989 was $2.20, 
compared to $2.14 a year ago. Net income reached 
$695 million, up $27 million or four per cent from 1988. 
For the fourth quarter, net income was $167 million, 
down from $201 million in the same quarter last year, 
and was $0.52 per share. 


Capital 
The Bank’s total equity and debentures increased $857 
million to $5.0 billion at year end, equivalent to eight per 
cent of assets—up from seven per cent in 1988. This 
consisted of an increase of $216 million in debentures, 
a net increase in preferred shares of $207 million, and 
$434 million of internally generated common equity. The 
latter increased common shareholders’ equity to $3.8 
billion, equivalent to 6.1 per cent of assets—the highest 
ratio for at least 30 years. We earned 18 per cent on our 
common shareholders’ equity, compared to 20 per cent 
last year. 

The Bank is well placed to meet 1992 capital targets 
under the uniform risk-based international capital mea- 
surement system. 


Asset and deposit growth 

Average total loans and acceptances grew 10 per cent 
during the year, while average securities decreased three 
per cent. These two factors combined to produce a seven 
per cent increase in average total assets. 

During 1989, our residential mortgage portfolio grew 
by 20 per cent on average although the growth rate 
moderated in the last half of the year. Average business 
loans and acceptances increased six per cent over 1988. 
An average 16 per cent growth in personal deposits to 
$26.1 billion at year end allowed us to reduce our 
reliance on wholesale funds. 

Return on assets in our continuing business was $1.21 
for each $100 of assets compared to $1.32 a year ago. 


Asset quality 
Total non-accrual loans at year end were $507 million, 
$93 million higher than in 1988. 


LDC exposure 
Our lesser developed country (LDC) net loan exposure of 
$129 million amounted to three per cent of common 
equity at year end, compared to 18 per cent a year ago. 
The reduction was achieved through further swaps and 
loan sales as well as increased loss provisions to reduce 
the remaining assets to prevailing market values. As a 
consequence, the LDC loan loss provision was $173 
million for the year, compared to $251 million in 1988. 
At year end, our exposure consisted of loans of $37 
million (net of provisions of 82 per cent) and $92 million 
of Republic of Mexico exit bonds (net of the value of 
U.S. government treasury bonds pledged as collateral). 
In view of the relative insignificance of our LDC 
portfolio and as it is now carried at market values, the 
Bank will not report it separately as a ‘“‘discontinued 
business”’ in future. 


Annual Statement 


Domestic 
During the year, the quality of domestic assets continued 
to improve. Non-accrual loans of $130 million repre- 
sented 0.34 per cent of the domestic loan portfolio at 
year end—the lowest levels since 1980. 

In 1989, we experienced a net recovery of $20 million 
in our domestic loan loss provision. 


International 

Non-accrual loans in the Bank’s international operations 
(excluding LDCs) increased significantly from $149 mil- 
lion last year to $340 million this year. This increase was 
primarily due to problems in the United States with soft 
real estate markets and highly leveraged transactions. 
The ability of highly leveraged companies to refinance 
and reduce debt through asset sales has been impaired 
by the sharply reduced demand for below investment 
grade debt. This has led to the downgrading of related 
loans and the establishment of higher loss provisions. 
Virtually all the $78 million loan loss provision in 1989 
for our continuing international operations was related 
to our U.S. loan portfolio. 

A recent U.K. court decision has cast doubts on 
whether municipalities are empowered to enter into 
interest rate swap transactions. The Bank has outstand- 
ing swap transactions with three municipalities and full 
provision has been made in other income for any possible 
losses arising out of these contracts. 


Other initiatives 

During 1989, our two securities subsidiaries continued 
to make progress. Toronto Dominion Securities Inc. 
participated in 50 underwriting transactions representing 
financings of $7.3 billion for major corporations, and 

was active in private placements, mergers and acquisi- 
tions, and in the financial advisory business. Our retail 
brokerage operation, Green Line Investor Services Inc., 
grew more than 20 per cent in terms of accounts and 
transactions. 

The Bank took several significant steps during the year 
to improve service to our personal customers. As an 
example, on-line access to balances for inquiries and 
transactions allows our branches to better serve our 
RSP customers. 


Richard M. Thomson 
Chairman and 
Chief Executive Officer 


Robert W. Korthals 
President 


Toronto, Ontario 
November 30, 1989 
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1987 1988 1989 
4 1 2 3 4 1 2 S 4 
Net income and $0.80 
dividends 
per common share 
.60 
.40 
“20 
.00 
Net income 
Domestic $ 0.43 Ors 0.43 0.40 Onr2 0.44 0.42 0.48 0.58 
International SOs Oeale} 0.14 Ons 0.14 0.16 0.14 0.14 0.03 
Continuing 
Business* $0156 0.46 0.57 0.53 0.86 0.60 0.56 0.62 0.61 
42 Countries $ (0.02) 0.01 (0.02) (0.05) (0.22) 0.03 (0.06) (0.07) (0.09) 
@ Total $ 0.54 0.47 0.55 0.48 0.64 0.63 0.50 0.55 0.52 | 
@ Dividends $0.115 OFT 1S Ori 15, 0.140 0.140 0.165 0.165 0.190 0.190 
1987 1988 1989 
4 1 Z 3 4 1 2 3 4 
Return on average 2.00% 
total assets 
1.50 
1.00 
50 
.0O0 
@ Domestic 1.42 % 1.01 1.34 1.16 1.98 1.17 1.15 1.20 1.50 
@ International iL O'S ileal al al fly 1.09 1.26 1.49 1.23 1.26 0.28 
Continuing 
e Business* 1.34 % 1.04 1.28 1S 1.81 1.24 1.17 1.21 1.22 
42 Countries (1.50)% OFT (e277) (4.47) (23.66) 4.31 (16.52) (27.39) (43.26) 
Total ils) YS 1HO2 1.21 102 1.34 1.28 1.05 1.08 1.05 | 
(billions of dollars) 
Average total assets $54.0 Bijan Syiail 58.6 59.6 60.7 62.2 63.4 63.3 | 
As at 
Octact Octist Oct. 31 
1987 1988 1989 
Capital ratios (millions of dollars) 
Tier 1 capital* * $ 3,047 $3,410 $ 4,053 
Tier 2 capital 481 625 905 
Total capital $ 3,528 $ 4,035 $ 4,958 
(billions of dollars) 
Risk-weighted assets (including 
off-balance sheet commitments) N/A $ 58.0 $ 65.4 
Tier 1 capital ratio N/A 5.88% 6.20% 
Total capital ratio N/A 6.95 7.58 
Common equity to total assets 5.59% Sao 6.09 
Shareholders’ equity and 
debentures to total assets 6.63 6.99 7.93 


* Continuing business is 


defined as total Bank net 
income excluding the net 


income (or loss) attributed 
to our claims on the 42 
countries. 


**Tier 1 and 2 capital and 
risk-weighted assets are 
measurements defined 
under the risk-based capi- 
tal measurement system 


developed by the Bank for 
International Settlements 
and endorsed by the Office 
of the Superintendent of 
Financial Institutions. 
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Review of 
operating 
performance 


For the fourth quarter 


Earnings for the quarter from our continuing business were $0.61 per share, compared to 
$0.86 per share which included $0.33 per share, or $100 million, of recoveries from our Dome 
Petroleum loans in 1988. 

Domestic operations’ earnings per share in 1989 were $0.58. This compared to $0.39 per 
share in 1988, excluding Dome recoveries. Earnings benefited from lower tax rates arising 
from Tax Reform, net recoveries in the provision for loan losses, as well as an increase in other 
income which reflected growth in foreign exchange and insurance revenue. These factors 
more than offset the 15 per cent increase in non-interest expenses. 

Our domestic interest margins, excluding Dome, increased slightly over the same quarter 
last year and the third quarter of this year, following a decline in the first half of 1989. In the 
second half, earnings benefited from stable interest rates. Margins should continue to improve 
if rates remain stable or decline. 

Our domestic return on assets was $1.50 for each $100, compared to $1.98 a year ago. 
Without Dome, last year’s return was $1.09. 

In our continuing international business, we experienced a decline in earnings to $0.03 per 
share from $0.14 per share a year ago. This decline resulted primarily from an increase in 
provisions for loan losses in the U.S., as well as reduced other income from trading activities. 


For the year 


Net income per common share from our continuing business was $2.39 for the year, compared 
to $2.42 in 1988 which included $0.44 for Dome recoveries. 

Domestic operations earnings benefited from lower tax rates, strong growth in loans and 
other income, a reduction in provision for loan losses (excluding Dome), and higher security 
gains. However, these benefits were largely offset by lower interest margins and non-interest 
expense growth of 15 per cent. These factors combined with 1988 Dome recoveries resulted 
in relatively flat domestic earnings. 

In our continuing international business our interest margins improved slightly over last year. 
However, other income declined, loan loss provisions increased, and non-interest expenses 
grew by 22 per cent. As a result, earnings per share from this business declined to $0.47 from 
$0.54 in 1988. 


Reported quarterly results 


1987 1988 1989 

—Continuing Business* 
(taxable equivalent basis) a 1 2 3 A 1 < 3 4 
(millions of dollars) 
Net interest income $487.5 $451.1 $485.1 $454.0 $541.2 $489.4 $486.8 $523.7 $522.6 
Provision for loan losses 25.1 37.6 T5238, UST (125.7) 30.0 20.0 17.5 (9.2) 
Net interest income after 

loan loss provision 462.4 413.5 469.3 438.3 666.9 459.4 466.8 506.2 531.8 
Other income 153.4 TSie> 158.0 MS e2 175e1 198.6 184.9 201.1 196.8 
Net interest and other 

income 615.8 571.0 627.3 616.5 842.0 658.0 651.7 707.3 728.6 
Non-interest expenses 287.4 300.6 307.9 314.5 345.0 353.9 348.5 373.8 395.6 
Net income before provision 

for income taxes 328.4 270.4 319.4 302.0 497.0 304.1 303.2 333.5 333.0 
Imputed income taxes on 

grossed-up income 15223 125.4 144.4 LS 7EO 23 inl 116.1 127.7 140.3 139.0 
Net income (loss) 

—Continuing Business aE TAS Sal 145.0 iN 7Asy-(0) 165.0 265.9 188.0 175.5 193.2 194.0 

—42 Countries (6.5) 1.4 (4.6) (25-1) (64.8) 7.8 (16.6) (20.5) (26.7) 

—Total $169.6 $146.4 $170.4 $149.9 $201.1 $195.8 $158.9 $172.7 $167.3 
Net income per common 

share $ 0.54 $ 0.47 $ 0.55 $ 0.48 $ 0.64 $ 0.63 $ 0.50 $ 0.55 $ 0.52 
Net interest income 

per $100 of average 

total assets S$ESI59 CS) S20) SPS 2S $ 3.34 $ 3.80 $ 3.60 $ 3.25 $ 3.31 $ 3.29 


* Continuing business is 
defined as total Bank net 
income excluding the net 


income (or loss) attributed 
to our claims on the 42 
countries. 


Financial statements 


4 Annual Statement 


Financial reporting 
responsibility 


The financial statements of The Toronto-Dominion Bank and related financial information presented elsewhere 
in this Annual Statement have been prepared by management, which is responsible for their integrity, objectivity 
and reliability. Generally accepted accounting principles as well as the requirements of the Bank Act and the 
related regulations have been applied and management has exercised its judgement and made best estimates 
where deemed appropriate. 

The Bank’s accounting system and related internal controls are designed, and supporting procedures 
maintained, to provide reasonable assurance that financial records are complete and accurate and that assets 
are safeguarded against loss from unauthorized use or disposition. These supporting procedures include the 
careful selection and training of qualified staff, the establishment of organizational structures providing a 
well-defined division of responsibilities and accountability for performance, and the communication of policies 
and guidelines of business conduct throughout the Bank. 

The Bank’s Board of Directors, acting through the Audit Committee which is comprised of directors who are 
not officers or employees of the Bank, oversees management’s responsibilities for the financial reporting and 
internal control systems. 

The Bank’s Chief Inspector, who has full and free access to the Audit Committee, conducts an extensive 
program of audits in coordination with the Bank’s shareholders’ auditors. This program is an integral part of the 
system of internal control and is carried out by a professional staff of inspectors. 

The Superintendent of Financial Institutions makes such examination and enquiry into the affairs of the Bank 
as he may deem necessary to satisfy himself that the provisions of the Bank Act, having reference to the 
safety of the creditors and shareholders of the Bank, are being duly observed and that the Bank is in a sound 
financial condition. 

Ernst & Young and Price Waterhouse, the shareholders’ auditors, have examined our financial statements in 
accordance with generally accepted auditing standards, performing such tests and other procedures as they 
considered necessary in the circumstances in order to express the opinion in their Report to the shareholders. 
They have full and free access to, and meet periodically with, the Audit Committee to discuss their audit and 
matters arising therefrom such as comments they may have on the fairness of financial reporting and the 
adequacy of internal controls. 


Richard M.Thomson 
Chairman and 
Chief Executive Officer 


Robert W. Korthals 
President 


Auditors’ report to 
the shareholders 


We have examined the consolidated statement of assets and liabilities of The Toronto-Dominion Bank as at 
October 31, 1989 and the consolidated statements of income, changes in shareholders’ equity and changes in 
financial position for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures as we considered necessary in 
the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of the Bank as at 
October 31, 1989 and the results of its operations and the changes in its financial position for the year then ended 
in accordance with prescribed accounting principles applied on a basis consistent with that of the preceding year. 


Auditors: 
Ernst & Young Price Waterhouse 


Toronto, Canada 
November 30, 1989 


Consolidated statement 


of income 


For the year ended October 31, 1989 
(with comparative figures for preceding two years) 


be} Annual Statement 


% increase 


(decrease) 
1989 1988 
(thousands of dollars) 1989 1988 1987 vs. 1988 vs. 1987 
Interest income Loans $5,772,208 $4,580,861 $ 3,849,128 26 19 
Lease financing 37,253 o2, 156 30,150 16 7 
Securities 604,911 475,601 539,481 27 (12) 
Deposits with banks 89,608 104,627 137,405 (14) (24) 
6,503,980 5,193;245 4,556,164 25 14 
Interest expense Deposits 4,498,403 3,268,633 2,840,201 38 15 
Bank debentures 53,988 20065 21,552 100+ (4) 
Liabilities other than 
deposits 11,143 5,926 5,988 88 (1) 
4,563,534 392090,034 2,867,741 38 15 
Net interest income 1,940,446 1,897,911 1,688,423 2 2 
Provision for loan losses 
(Note 4) 231,036 194,604 100/178 19 94 
Net interest income 
after loan loss 
provision 1,709,410 1°7038;307 1,588,245 - if 
Other income (Note 12) 781,410 668,790 584,369 17 14 
Net interest and 
other income 2,490,820 2,372,097 2,172,614 5 ) 
Non-interest 
expenses Salaries 809,103 708,971 621,625 14 14 
Pension and other staff 
benefits (Note 13) 33,772 395733 13592 (15) 100+ 
Premises and equipment, 
including depreciation 283,642 246,034 215,084 15 14 
Other 346,646 279,583 271,980 24 3 
1,473,163 1,274,321 12110;281 16 15 
Net income before 
provision for 
income taxes 1,017,657 1,097,716 (FOO2ZSSS (7) 3 
Provision for income 
taxes (Note 14) 323,000 430,000 441,500 (25) (3) 
Net income before 
special provision 694,657 667,776 620,833 4 8 
Special provision net 
of income taxes - - 475,000 — (100) 
Net income $ 694,657 $ 667,776 S$ 145,833 4 100+ 
Net income applicable 
to common shares 
(Note 15) —before special provision $ 660,926 $ 640,541 $ 590,570 3 8 
—after special provision $ 660,926 $ 640,541 S15 570 3 ~LOoot 
Average number of 
common shares 
outstanding 301,079,645 298,823,474 294,966,292 1 il 
Net income per common 
share —before special provision $ 2.20 $ 214 $ 2.00 mf 
—after special provision $ 2.20 $ 2.14 $ 0.39 100+ 
Common share 
dividends —declared in the period $ 213,786 Sot 52425 $ 126,996 40 20 
—per share $ 0.71 $ O52 $ 0.43 39 19 
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As at October 31, 1989 
(with comparative figures for preceding two years) 


Consolidated statement 
of assets and liabilities 


% increase 
(decrease) 


1988 


1989 


Assets (thousands of dollars) 1989 1988 1987 vs. 1988 vs. 1987 
Cash resources Cash and deposits with 
Bank of Canada $ 616,791 116,322 “S$ 356s 351 (14) ZZ 
Deposits with other banks 586,070 960,496 241325 (39) (23) 
Cheques and other items 
in transit, net 93,425 — 610) 408) 7/ — (100) 
1,296,286 1,678,818 Ls60,0 i (23) (10) 
Securities (Note 2) Issued or guaranteed 
by Canada 1,324,843 2,453,501 Z,OS2;200 (46) (7) 
Issued or guaranteed 
by provinces and 
municipal or 
school corporations 99,050 142,654 169,968 (31) (16) 
Other securities 3,464,486 3,306,567, 3,174,309 5 4 
4,888,379 519027722 5,976,535 55 (27) (1) 
Loans (Note 3) Day, call and short loans to 
investment dealers 
and brokers, secured 122,389 154,822 129,361 (21) 20 
Loans to banks 118,918 502,783 1,231,549 (76) (59) 
Mortgage loans 13,519,577 gis Pyrenees | 9,685,745 15 22 
Other loans 34,690,638 Be He Wee se ie 29,264,376 11 6 
48,451,522 43,545,690 A0;S 11,0308 11 
Other Customers’ liability under 
acceptances 6,999,179 6,593,670 4,880,796 6 aS 
Land, buildings and 
equipment 503,418 434,494 353,702 16 23 
Other assets (Note 5) 930,001 1,129,984 1,143,300 (18) (1) 
8,432,598 8,158,148 6,371,198 Si 28 
$63,068,785 $59,285,378 $54,525,475 6 9 


Richard M. Thomson 
Chairman and 
Chief Executive Officer 


Robert W. Korthals 
President 
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% increase 
(decrease) 


1989 1988 


Liabilities 1989 1988 1987 vs. 1988 vs. 1987 
Deposits (Note 6) Payable on demand $ 3,933,018 $ 3,752,747 $ 4,099,005 5 (8) 
Payable after notice 19,231,158 In(AO Sir 423 15,701,895 13 ) 
Payable on a fixed date 26,018,670 25,594,565 25,098,649 2 2 
49,182,846 46,398,735 44,899,549 6 3 
Other Cheques and other items 
in transit, net = 230,725 — (100) = 
Acceptances 6,999,179 6,593,670 4,880,796 6 35 
Liabilities of Subsidiaries, 
other than deposits 
(Note 7) 99,397 36,529 43,148 100+ (15) 
Other liabilities (Note 8) 1,786,598 1882Z,155 1,086,718 (5) (3 
8,885,174 8,743,079 6,010,662 2 45 
Subordinated debt Bank debentures (Note 9) 603,490 387,326 147,865 56 100+ 
Shareholders’ Capital stock: (Note 11) 
equity preferred 554,150 346,651 420,872 60 (18) 
common 876,942 $75,306 822,208 ~ 6 
Retained earnings 2,966,183 2,024,201 2y224,519 17 14 
4,397,275 3,156,258 3,467,399 17 8 
$63,068,785 $59,285,378 $54,525,475 6 9 


Consolidated statement 


of changes in 


shareholders’ equity 


For the year ended October 31, 1989 
(with comparative figures for preceding two years) 
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1937 


(thousands of dollars) 1989 1988 
Capital stock Balance at beginning of year $1,221,987 $1,243,080 $1,096,337 
(Note 11) Add: increases during the year 211,605 are as 147,577 
Deduct: redemptions during 
the year 2,500 (4,221 834 
Balance at end of year $1,431,092 $1,221,987 $1,243,080 
Retained earnings Balance at beginning of year $2,534,251 $2,224,319 $2,198,435 
Net income for the year 694,657 667,776 VAS SSS 
Dividends—preferred (34,374) (27,816) (31,903) 
—common (213,786) (152,425) (126,996) 
Income taxes ~ (151,950) See155 
Unrealized net foreign currency 
translation losses, 
net of income taxes (11,891) (255760) (18,055) 
Share issue expenses, net 
of income taxes (2,834) 7 (1,792) 
Gain on preferred shares 
purchased for cancellation 160 100 42 
Balance at end of year $2,966,183 SZ,0S4,208 $2,224,319 
Total equity Balance at end of year $4,397,275 $3,756,238 $3,467,399 
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For the year ended October 31, 1989 
(with comparative figures for preceding two years) 


Consolidated statement 


of changes in 
financial position 


(thousands of dollars) 1989 1988 1987 
Operating activities Net income $ 694,657 $ 667,776 $:1145;833 
Special provision - — 890,000 
Provision for loan losses 231,036 194,604 100,178 
Depreciation 78,292 63,667 54,102 
Pension credit (17,841) (7,144) (37,968) 
Deferred income taxes (58,762) Sie! (149,328) 
Tax recovery (charge) related to 
changes in tax allowable 
appropriations - (151.950) 68,755 
Change in other assets 276,586 (104,056) 22,639 
Change in other liabilities (95,557) 802,581 116,564 
Unrealized net foreign currency 
translation gains (losses) (11,891) (25,760) (18,055) 
Funds from operations 1,096,520 5577090 1 SD 7/20 
Dividends (248,160) (180,241) (158,899) 
Change in deposits 2,784,111 1,499,186 2,207,941 
3,632,471 2,876,035 S20 1,602 
Financing activities Capital stock issues 211,605 5,125 aie OV 
Change in liabilities of subsidiaries 62,868 (6,619) a re a 
Redemption of preferred shares (2,340) (74,121) (792) 
Change in debentures 216,164 239,461 (156,355) 
Share issue expenses (2,834) ih (1,792) 
Funds from financing activities 485,463 211,856 (23,079) 
Funds available for investment 
activities $4,117,934 $3,087,891 $3,208,683 
Investment activities Change in earning assets 
Loans, net $5,136,868 $3,429,263 $35,235,695 
Securities, net (1,014,343) (73,813) 679,536 
Deposits with other banks (374,426) (280,827) (989,114) 
3,748,099 3,074,623 2,926.1 17 
Change in non-earning assets 
Cash and deposits with 
Bank of Canada (101,531) 129/97 I 44,019 
Cheques and other items 
in transit, net 324,150 (261,162) 123,615 
Land, buildings and equipment 147,216 144,459 114,932 
369,835 13.268 282,566 
Funds used in investment 
activities $4,117,934 $3,087,891 $3,208,683 


Notes to financial 
statements 


Note 1 
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(amounts shown in thousands of dollars 
unless otherwise indicated) 


Summary of 
significant 
accounting policies 


Bank Act 


The Bank Act and related instructions prescribed by the Minister of Finance stipulate the format of the financial 
statements and the significant accounting policies. 

The accounting principles followed conform with accounting principles generally accepted in Canada except 
for the accounting for foreign currency translation gains and losses (Note 1 (b)). 

The significant accounting policies and practices followed by the Bank are: 


(a) Basis of consolidation 


The financial statements include the assets and liabilities and results of operations of subsidiaries, namely 
corporations in which the Bank owns more than 50% of the voting shares. 

Corporations in which the Bank owns 20% to 50% of the voting shares are reported in other securities in the 
Consolidated statement of assets and liabilities and are accounted for using the equity method of accounting. 
The Bank’s share of earnings of such corporations is reported in income from securities in the Consolidated 
statement of income. 


(b) Translation of foreign currencies 


Foreign currency assets and liabilities are translated into Canadian dollars at prevailing year end rates of 
exchange. Foreign currency income and expenses are translated into Canadian dollars at the average exchange 
rates prevailing throughout the year. 

Unrealized translation gains and losses related to the Bank’s net investment position in foreign operations, 
net of any offsetting gains or losses arising from economic hedges of these positions and applicable income 
taxes, are included in retained earnings. Unrealized and realized gains and losses on instruments designated as 
hedges are deferred and amortized over the remaining life of the hedged item. All other unrealized translation 
gains and losses and all realized gains and losses are included in the Consolidated statement of income. 


(c) Securities 


Investment account securities, other than those that qualify as loan substitutes as defined by the Minister of 
Finance, are carried at cost, or amortized cost adjusted to recognize permanent impairment in the underlying 
value. Loan substitutes are carried at cost less any provisions established to recognize anticipated credit losses; 
such provisions are included in the allowance for credit losses. 

Gains and losses realized on disposal of investment account securities which are determined on the average 
cost basis, and write-downs to reflect permanent impairment in the value of investment account securities other 
than loan substitutes, are included in income from securities in the year in which they occur. In prior years, 
realized gains and losses on the disposal of debt securities in the investment account other than treasury bills, 
were deferred and amortized to income over five years. The effect of this change is not material. 

Trading account securities are carried at market values. Gains and losses on disposal and adjustments to 
market are reported in income from securities in the year in which they occur. 


(d) Loans 


Loans are stated net of unearned income and allowance for credit losses. 

Interest income is recorded on the accrual basis until such time as the loan is classified as non-accrual. At that 
time any uncollected interest is reversed and charged against current income. Interest on non-accrual loans 
(other than country risk loans) subsequently received is recorded as interest income only when management has 
determined that the ultimate collectibility of the loan is no longer in doubt; otherwise the amount is offset 
against the principal balance owing. For country risk loans classified as non-accrual, interest income is 
recognized on a cash basis. 

A non-accrual loan is any loan, where in management’s opinion there is doubt as to the ultimate collectibility of 
some portion of the principal or interest. In addition, any loan, where interest is contractually past due 90 days is 
classified as non-accrual, other than a consumer instalment loan, or a loan that is guaranteed by Canada, the 
provinces or an agency controlled by these governments, or is insured. 

Consumer instalment loans are placed on a non-accrual basis when a payment is contractually past due 31 days. 

Loan origination fees are considered to be adjustments to loan yield and are deferred and amortized to 
interest income over the term of the loan. Commitment fees are amortized to other income over the commit- 
ment period when it is unlikely that the commitment will be called upon; otherwise, they are deferred and 
amortized to interest income over the term of the resulting loan. Loan syndication fees are recognized in other 
income unless the yield on any loans retained by the Bank is less than that of other comparable lenders involved 
in the financing. In such cases an appropriate portion of the fee is deferred and amortized to interest income 
over the term of the loan. 


(e) Leases 


Leases are included in other loans in the Consolidated statement of assets and liabilities. Income, computed as 
the difference between total amounts receivable and the cost of the leased property, is deferred and reflected in 
income over the lease term to yield a constant rate of return on the investment in the lease. 
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(f) Allowance for credit losses 


An allowance is maintained which is considered adequate to absorb all credit related losses in the portfolio of 
items both on and off the Consolidated statement of assets and liabilities. Assets in the portfolio which are 
included on the statement are deposits with banks, loans, mortgages, loan substitutes and acceptances. Items 
not included on the statement and referred to as off-balance sheet items, include guarantees, letters of credit, 
interest rate swaps, foreign exchange contracts, options and futures. The allowance is deducted from the 
applicable asset on the statement except for acceptances. The allowance, if any, for acceptances and for 
off-balance sheet items is included in other liabilities. 

The allowance consists of specific provisions, provisions for doubtful credits and general country risk 
provisions. Specific provisions include all the accumulated provision for losses on particular assets required to 
reduce the book values to estimated realizable values in the ordinary course of banking business. The 
accumulated provisions for losses on particular off-balance sheet items are also included in specific provisions. 

The provisions for doubtful credits include all the accumulated provisions for losses, excluding the general 
country risk provisions, which are prudential in nature and cannot be determined on an item-by-item basis. 
These provisions are established to absorb credit losses in a portfolio of on and off balance sheet items where, 
in management’s opinion, credit quality has deteriorated. 

The general country risk provisions are in respect of losses on sovereign, transborder or country risk claims 
against particular countries or groups of countries as designated from time to time by the Office of the 
Superintendent of Financial Institutions. 

Actual write-offs, net of recoveries are deducted from the allowance for credit losses. The provision for loan 
losses, which is charged to the Consolidated statement of income is added to bring the allowance to a level 
which management considers adequate to absorb all credit related losses in its portfolio of on and off balance 
sheet items. 


(g) Acceptances 


The potential liability of the Bank under acceptances is reported as a liability in the Consolidated statement of 
assets and liabilities. The Bank’s recourse against the customer in the event of a call on any of these 
commitments is reported as an offsetting asset of the same amount. 


(h) Land, buildings and equipment 


Land is reported at cost. Buildings, equipment and leasehold improvements are reported at cost less accumu- 
lated depreciation or amortization. 

Buildings and equipment are depreciated over their estimated useful lives using the reducing balance method 
and leasehold improvements are amortized on the straight-line basis. Gains and losses on disposal are recorded 
in other income. 


(i) Financial futures and future rate agreements 


Financial futures and future rate agreements are used to protect the Bank against the risk of adverse interest 
rate fluctuations and may also be part of trading activities. 

The principal amounts relating to financial futures and future rate agreements represent future commitments 
and are not included in the Consolidated statement of assets and liabilities. Gains and losses on any of these 
instruments which are designated as hedges of assets and liabilities are deferred and recognized in income over 
the remaining life of the hedged item. Where these instruments are used in trading activities, any gains or losses 
are recognized in income as they accrue. 


(j) Cross currency and interest rate swaps 


The Bank enters into cross currency and interest rate swaps to either earn fee income as an intermediary 
between counterparties or to manage its own funding requirements and foreign currency exposure. The fees for 
acting as an intermediary are accrued over the life of the swap in other income; for non-intermediary swaps the 
associated income or expense is accrued over the life of the swap as an adjustment to interest income or 
expense as appropriate. 


(k) Foreign currency options 


The Bank enters into foreign currency options either to earn option premiums as a writer or to manage its own 
foreign currency exposure as a purchaser. Any gain or loss resulting from marking these options to market is 
recognized in other income. The amount of the option premium represents the maximum gain for written 
options and the maximum loss for purchased options. 


(I) Provision for income taxes 


The Bank follows the tax allocation method of providing for income taxes. The cumulative differences between tax 
calculated on such basis and taxes currently payable are timing differences which result in deferred income taxes. 
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(m) Pension and other post retirement employee benefits 


The Bank’s principal pension plan is the Pension Fund Society of The Toronto-Dominion Bank for which 
membership is voluntary and funding is provided by contributions from the Bank and members of the Plan. 

Each year, actuarial valuations are made of the pension plans maintained by the Bank in order to determine the 
present value of the accrued pension benefits. Pension plan assets are valued at market values. 

Pension costs are determined based upon separate actuarial valuations using the projected benefit method 
pro-rated on service and management’s best estimates rather than on valuations for funding purposes. 

Pension expense includes the cost of pension benefits for the current year’s service, interest revenue on plan 
assets, interest expense on pension liabilities and the amortization of the experience gains and losses and the 
surplus as at November 1, 1987 on a straight-line basis over the expected average remaining service life of the 
employee group. 

The cumulative difference between pension expense and funding contributions is reported in other assets. 

The Bank also provides certain health care and life insurance benefits for its employees upon retirement. 
Eligible employees are those who retire from the Bank at normal retirement age. The cost of these benefits is 
expensed as the related insurance premiums are incurred. 


Note 2 


Securities 


(a) Securities maturity 
schedule at year end 


Maturities 
Over 1 Over 3 Over 5 ; No 
Within to to to Over 10 specific 1989 1988 1987 

(millions of dollars) 1 year 3 yrs 5 yrs 10 yrs years maturity Total Total Total 
Securities issued or 
guaranteed by 
Canada G1 27,2 be SP OmmmES: Cy SS SO), SSS — $1,324.8 $2,453.5 $2,632.3 
Provinces e326 6.0 0.8 6.8 253 8.5 98.0 140.8 164.8 
Other debt securities 
Securities of municipal 

corporations = Or - 0.6 ~ - 1.1 il fs! Bel 
Income debentures On BP - 5.0 _ - 7.3 18.6 19.4 
Small business development 

bonds and small business 

bonds TOES les - - - - 17.8 29.0 AG 
Securities of other 

Canadian issuers 94.7 eA S27 ilcAl AO) - 213.6 T8255 T5325 
Securities of Non-Canadian 

issuers 61.7 30.9 29.9 ANS 169.4 - 477.6 626.2 504.9 
Equity securities 
Term preferred shares 

Floating rate 97.2 S428 (5), 7 S25 - - 462.1 976.1 1 SiO 

Fixed rate - 27.9 - - - - 27.9 146.6 51.4 
Total fixed term securities 1,465.0 523ml 79.7 So. 7 PXON 2 8.5 2,630.2 “Way (loys il 4,765.8 
Associated corporations ~ - 3.8 - - 8.6 12.4 1GShy al 19.0 
Preferred shares—other 136.1 226.4 302.0 66.9 PASO, 1,099.7 1,856.1 792.8 tailoyil. 7 
Common shares ~ - - - - 389.7 389.7 52a 340.0 
Total securities $1,601.1 $ 749.5 $ 385.5 $ 4196 $ 226.2 $1,506.5 $4,888.4 $5902.7 $5,976.5 
Per cent of total 32.8% 5.3% 7.9% 8.6% 4.6% 30.8% 100% 


Trading securities 
included above SS BESO Ss Geo) Se files § 2639 SS 2hbe & —- $ 692.2 $ 588.0 $ 904.8 
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Loan substitutes are securities which have been structured as after-tax instruments rather than conventional 
loans in order to provide the issuers with a borrowing rate advantage, and are identical in risk and security to 
bank loans of comparable term. These securities less any provisions established to recognize anticipated credit 
losses, are included in the following categories of securities: 


(b) Loan substitutes 


1989 1988 1987 
Term preferred shares* $ 366,800 $ 893,193 $ 899,440 
Income debentures * 1,835 2,300 Te! 
Small business development bonds 
and small business bonds 17,828 29,024 47,046 
$ 386,463 $e 92475 167 $ 954,210 
*Defined as term preferred issuer or in connection 
shares and income deben- with a private placement of 
tures acquired as a substi- the securities pursuant to 
tute or an alternative for a subsections 190(8) and (9) 
loan, directly from the of the Bank Act. 
1989 1988 1987 
(c) Estimated market Securities issued or guaranteed by 
value of securities at Canada, the provinces and Canadian 
year end municipalities $ 1,421,700 $ 2,587,280 $ 2,803,770 
Other securities 3,489,775 3,356,695 3,113,846 
Total market value $ 4,911,475 $ 5,943,975 $ 5,917,616 
Total book value $ 4,888,379 $ 5,902,722 $95) 97161535 
Where the market value of a security is not readily determinable, the book value has been used. 
Note 3 1989 1988 1987 
Loans net of Domestic 
unearned income Personal $ 7,156,697 $ 6,508,707 5,389,531 
and allowance Residential mortgages 13,363,380 Me Si5:425 9,452,135 
for loan losses Service, financial, retail and wholesale trade 6,482,711 5,470,946 4,376,392 
Manufacturing and industrial 5,723,432 Br19853825 4,706,556 
Construction and real estate 2,355,619 2,190,364 POTN TSS 
All other loans 2,777,367 2,636,564 2,616,748 
37,859,206 Sis siorelO) Sisal ZS Orso 
International 10,918,390 10,434,485 135038), 73% 
48,777,596 44,014,816 41,651,894 
Allowance for loan losses 326,074 469,126 1,340,863 
$48,451,522 $43,545,690 $40,311,031 
Note 4 1989 1988 1987 
Allowance for credit losses General 
country 
risk Other Total Total Total 
Balance at beginning of year $315,666 $153,460 $469,126 $1,342,805 $ 708,233 
Write-offs, net of recoveries (339,959) (34,129) (374,088) (1,068,283) (355,606) 
Charged to the Consolidated 
statement of income: 
Provision for loan losses 172,693 58,343 231,036 194,604 100,178 
Special provision for losses 
on transborder claims - aa - - 890,000 
Balance at end of year $148,400 $177,674 $326,074 $ 469,126 $1,342,805 
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Note 5 1989 1988 1987 
Other assets Accrued interest $ 443,240 $ > 4267570 $ 424,428 
Deferred income taxes (net) 80,740 21,978 139,350 
Other items including prepaid expenses 406,021 681,436 579,522 
$ 930,001 $ 1,129,984 $ 1,143,300 
Note 6 1989 1988 1987 
Deposits Deposits by 
Canada $ 80,186 $ 899,694 $ 181,935 
Provinces 279,994 413,139 282,854 
Banks 3,779,000 5,022,912 7,168,200 
Individuals 26,101,900 22,196,935 20,158,052 
Others 18,941,766 17,866,055 17,108,508 
$49,182,846 $46,398,735 $44,899,549 
Interest bearing deposits 
Domestic $31,107,392 $28,466,124 $24,907,207 
International 15,209,122 1553527286 Lig lt Z2eLSS 
46,316,514 43,818,410 42,029,390 
Non-interest bearing deposits 
Domestic 2,602,598 2,268,248 2,357,491 
International 263,734 SI ZO 512,668 
2,866,332 2,580,325 2,870,159 
$49,182,846 $46,398,735 $44,899,549 
Note 7 1989 1988 1987 
Liabilities of Toronto-Dominion Realty Co. Limited 
subsidiaries 4.85% First Mortgage Sinking Fund 
other than deposits Bonds due 1990 $ 8,215 $ 9,010 $ 10,129 
Toronto Dominion Leasing Ltd. 
Demand note payable to Scotia- 
Toronto Dominion Leasing Ltd. 5,518 5,469 5,469 
Secured subordinated notes payable 
at various terms to maturity to 
1994 and bearing interest rates 
from 10.875% to 13.75% 85,664 22,050 27,550 
$ 99,397 $ 36,529 $ 43,148 


The aggregate sinking fund requirements and maturities of the liabilities listed above, assuming the earliest 


possible dates of maturity under the terms of the issue, are as follows: 


Within 1 year 

Over 1 to 2 years 
Over 2 to 3 years 
Over 3 to 5 years 


$ 91,397 
4,000 


4,000 


$ 99,397 
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Note 8 1989 1988 1987 
Other liabilities Accrued interest $ 976,020 $ 809,181 $ 625,868 
Securities sold under agreements 
to repurchase 112,808 229,915 92,391 
Accounts payable and other items 697,770 843,059 368,459 
$1,786,598 $1,882,155 $1,086,718 
Note 9 
Bank debentures The debentures are direct unsecured obligations of the Bank and are subordinated in right of payment to the 


claims of depositors and certain other creditors of the Bank. The interest on all foreign currency denominated 
issues and where appropriate the principal amounts have been swapped to U.S. dollars and to a floating interest 
rate based on the London Interbank Offered Rate. 


Foreign 
Vane on Currency Outstanding October 31 
Rate maturity Amount 1989 1988 1987 
10.45% 1989 $ - $ 74,997 $ 75,000 
8% = 199 2,155 2,279 22 
7.5% a T1993 396 398 451 
10.25% 1994 50,000 - - 
16% Jel 996 39,900 45,600 51,300 
7.15% SOOT, 18,164 18,892 18,932 
10.20% 1998 US$200 million 234,700 245,160 - 
9.90% 1999 US$150 million 176,025 - - 
ni 96 1999 YEN 5 billion 41,075 - ~- 
7.60% 2004 YEN 5 billion 41,075 a - 


$ 603,490 $ 387,326 $ 147,865 | 


* Subject to sinking fund 
provisions. 


Repayment schedule 


The aggregate sinking fund requirements and maturities of the Bank’s debentures, assuming the earliest of the 
date of maturity or retraction at the holders’ option under the terms of issue, are as follows: 


Within 1 year $ 6,337 
Over 1 to 2 years 8,252 
Over 2 to 3 years 6,217 
Over 3 to 5 years 62,745 
Over 5 years 519,939 
i $ 603,490 
Note 10 
Contingent liabilities (a) The contingent liabilities of the Bank under guarantees and letters of credit and the Bank’s recourse against 
and commitments the customer, which are not reported in the Consolidated statement of assets and liabilities, are as follows: 
1989 1988 1987 
Guarantees $4,928,442 $4,520,164 $4,283,965 
Letters of credit 387,077 397,211 412,370 
$5,315,519 $4,917,375 $4,696,335 


Standby letters of credit have been included in guarantees and the prior year figures have been reclassified. 
Included in the above are guarantees and letters of credit issued by the Bank on behalf of corporations, 
of which the Bank owns more than 10% but not more than 50% of the voting shares amounting to $672,543 
(1988—$649,082; 1987—-$675,749). 


Note 11 
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(b) The Bank has obligations under long-term non-cancellable leases for premises and equipment. The net rental 

expense charged to earnings for the year ended October 31, 1989 was $88,428 (1988—$74,142;1987-—$66,998). 
Future minimum operating lease commitments for premises, and equipment where the annual rental is in 

excess of twenty-five thousand dollars are as follows: 


1990 $ 46,829 
1991 43,112 
1992 38,826 
1993 35,100 
1994 30,210 
1995 and thereafter 124,403 

$ 318,480 


(c) In the normal course of business the Bank undertakes various other commitments and has contingent 
liabilities which are not reflected in the financial statements. These include commitments to extend credit, 
foreign exchange forward contracts, interest rate futures, forward rate agreements, interest rate and cross 
currency swaps and options written. In management’s view, any losses that may result from these transactions 
would not be material. 


(d) The Bank and its subsidiaries are involved in various legal actions, the outcome of which is indeterminable. In 
management’s opinion, the ultimate disposition of these actions will not have a material adverse effect on the 
financial condition of the Bank. 


Capital stock 


The share capital of the Bank consists of: 


Authorized 


25,000,000 Class A First Preferred Shares, par value $25 each, issuable in series. 

25,000,000 Class B First Preferred Shares, without par value, provided that the aggregate consideration for 
which all such Class B First Preferred Shares may be issued shall be $625 million. These shares are issuable in 
series, and rank as a class equally in all respects with the Class A First Preferred Shares. 

An unlimited number of common shares, without par value, provided that the aggregate consideration for 
which all such common shares may be issued shall not exceed $3 billion. 


1989 1988 1987 


issued and fully paid as at October 31 
1,766,010 $1.835 Cumulative Redeemable 

Class A First Preferred Shares 

(1988-—1,866,025; 

1987-—1,956, 750) $ 44,150 $ 46,651 $ 48,920 
Nil $2.375 Cumulative Redeemable 

Class A First Preferred Shares 

(1988 -Nil; 1987—2,878,100) - _ A952 
6,000,000 Variable Rate Cumulative 

Redeemable Class A First Preferred 

Shares, Series D 150,000 150,000 150,000 
1,500,000 Price Adjusted Floating Rate 

Cumulative Redeemable Class B First 

Preferred Shares, Series 1 150,000 150,000 150,000 
8,400,000 Non-Cumulative 

Redeemable Class A First Preferred 

Shares, Series F 210,000 - - 
301,089,886 Common Shares 

(1988—300,998,374; 

1987-—297,415,314) 876,942 875,336 822,208 


$1,431,092 $1,221,987 $1,243,080 
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Dividend rates on variable rate shares 


The dividend rates for the variable rate shares are: 

(i) Series D, 71% of the average prime lending rate of the Bank. 

(ii) Series 1, calculated monthly based upon 70% of prime plus an Adjustment Rate determined by reference to 
the Calculated Trading Price of these shares. The maximum monthly change in the Annual Dividend Rate will be 
1% of Prime. The Annual Dividend Rate in any month shall not be less than 65% or more than 71% of Prime. 
(iii) Series F, quarterly based on the greater of (a) $0.5625 per share and (b) 108.7% of the regular Quarterly 
Common Share Dividend, if any, paid in the preceding three months. 


During the year 


(i) 100,015 $1.835 Cumulative Redeemable Class A First Preferred Shares having a par value of $2,501 were 
acquired and redeemed under the conditions attaching to the issue (1988—90,725; 1987—33,400). 

(ii) On May 25, 1989, the Bank declared a stock dividend of one common share on each common share 
outstanding at the close of business on July 10, 1989. The numbers of common shares outstanding have been 
restated accordingly. 

(iii) 91,512 additional common shares were issued for a total amount of $1,606 (1988—3,583,060 shares; 
1987—12,283,038 shares). These shares were issued under the Bank’s Shareholder Dividend and Share 
Purchase Plans which were terminated as of December 31, 1988. 

(iv) 8,400,000, Non-Cumulative Redeemable Class A First Preferred Shares, Series F, were issued. 


Note 12 1989 1988 1987 
Other income Service charges on deposit accounts $173,264 $159,120 $138,358 
Commissions and fees from customer 
services 404,025 360,820 291,922 
Other 204,121 148,850 154,089 
$781,410 $668,790 $584,369 
Note 13 
Pensions The following table presents the financial position of the Bank’s principal pension plan at October 31. 


1989 1988 1987 
Pension plan assets at market values $674,657 $632,283 $541,395 
Present value of accrued pension 
benefits 446,000 379,189 383,720 
Surplus* $228,657 $253,094 $157,675 
Pension credit included in 
the Consolidated statement of income $ 17,841 Sele: $ 37,968 


*1989 amount is estimated 
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Note 14 1989 1988 1987 
Provision for income Net income before provision for 
taxes income taxes 
Domestic $ 861,040 $ 939,817 $ 808,919 
International 156,617 L5i7-959)- 253,414 
Total $1,017,657 $1,097,776 $1,062,333 
The provision for income taxes is 
included in the following statements: 
Consolidated statement of income 
Domestic $ 259,200 $ 356,800 $ 315,000 
International 63,800 73,200 126,500 
Total 323,000 430,000 441,500 
Special provision for losses on 
transborder claims = - (415,000) 
Consolidated retained earnings 
Change in tax allowable 
appropriations - 151,950 (S837-55) 
Other 9,097 SO S021 
Net provision (recovery) 
for income taxes $ 332,097 587,021 $ (29,234) 
Current income taxes $ 390,859 469,649 $ 120,094 
Deferred income taxes 
Special provision - 159,000 (159,000) 
Other (58,762) (41,628) 9,672 
$ 332,097 Subse 021 $ (29,234) 


Note 15 


The provision for income taxes shown in the Consolidated statement of income is less than that obtained by 
applying statutory tax rates to the net income before provision for income taxes for the following reasons: 


1989 1988 1987 

Canadian statutory income tax rate 42.0% 47.0% 50.3% 
Decrease resulting from: 
Securities income from taxable Canadian 

corporations subject to nil or reduced 

tax rates (8.8) (6.9) (6.9) 
Gains from sale of securities not 

subject to full Canadian tax (1.4) (0.2) (2.0) 
Income from foreign operations (0.4) (0.1) (0.1) 
Other—net 0.3 (0.6) 0.3 
Effective income tax rate 31.7% 39.2% 41.6% 


Earnings applicable 
to common shares 


Note 16 


Net income applicable to common shares for the year ended October 31, 1989 reflects a deduction for total 
preferred share dividends of $33,731 (1988—$27,235; 1987—$30,263). The per share figures have been 
calculated on the daily average equivalent of fully paid shares outstanding and have been restated to reflect the 
one-for-one stock dividend approved by the Board of Directors on May 25, 1989. 


Related party 
transactions 


In the ordinary course of business, the Bank provides normal banking services on terms similar to those offered 


to non-related parties to corporations where the Bank owns 20% to 50% of the voting shares. 


Condensed statements 
in accordance with 
section 215(3)(e) of 
the Bank Act 


TD Mortgage Corporation 
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Statement of assets and liabilities 


Statement of income 


As at October 31 1989 1988 For the year ended October 31 1989 1988 
(thousands of dollars) (thousands of dollars) 
Assets Interest income $ 1,675,656 $ 1,594,024 
Mortgages and loans $15,540,254 $13,462,892 Interest expense 1,415,210 PA ale 42 
Securities 159,697 = 1,295,465 Net interest income 260,446 416,622 
Cash and term deposits 25,091 71,235 Non-interest expenses 201,737 360,308 
Other assets 164,216 217,784 
Net income before provision 
$15,889,258 $15,047,376 for income taxes 58,709 565314 
Liabilities Provision for income taxes 29,943 22,937 
Duete . Net income $ 28,766 $ 33,377 
The Toronto-Dominion Bank $ 379,420 $ 607,815 
Short-term certificates 
and notice deposits 9,263,448 S22 5,29 
Medium-term certificates 5,046,655 Hes Siva: 
Guaranteed notes 225,032 226,334 
Other liabilities 377,122 330,967 
Common shares 485,002 485,000 
Retained earnings and 
contributed surplus 112,579 32,817 
$15,889,258 $15,047,376 
Note: The Toronto-Dominion which is carried on the books of 
Bank ownstheentirecommon _ the Bank at $568,989 as at 
stock, with the exception ofthe October 31,1989. 
directors’ qualifying shares, 
TD Pacific Mortgage Corporation 
Statement of assets and liabilities Statement of income 
As at October 31 1989 1988 For the period ended October 31 1989 1988* 
(thousands of dollars) (thousands of dollars) 
Assets Interest income $145,585 $1,531 
Mortgages and loans $2,001,907 $37,460 Interest expense 125,035 _ 
ae eich pe an Net interest income 20,550 i530 
ee cece Non-interest expenses 11,011 257 
Other assets 17,877 238 
2 244.582 81.484 Net income before provision for 
2; x $81, income taxes 9,539 124 
Liabilities Provision for income taxes 3,750 610 
oie Net income $ 5,789 $ 664 
The Toronto-Dominion Bank $ 247,392 $ - 
Short-term certificates and *For the period since 
notice deposits 1,668,173 Heras SC neibih ea ey 
Medium-term certificates 174,606 _ ee : 
Other liabilities 42,958 820 
Common shares 105,000 80,000 
Retained earnings 6,453 664 
$2,244,582 $81,484 


Note: The Toronto-Dominion 
Bank owns the entire common 


which is carried on the books 
of the Bank at $104,994 as at 


stock, with the exceptionofthe October 31,1989. 


directors’ qualifying shares, 


Toronto Dominion Leasing Ltd. 
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Statement of assets and liabilities 


Statement of income 


As at October 31 1989 1988 For the year ended October 31 1989 1988 
(thousands of dollars) (thousands of dollars) 
Assets Income from lease financing 32,931 $ 26,078 
Lease contracts, net of Income from loans and 
deferred revenue $304,807 $260,786 investments, excluding leases 1,786 2,028 
Conditional sales contracts, Interest income 34,717 28.106 
net of deferred revenue 18,481 13,850 Interest expense 10,647 9.436 
Other assets 2,382 22 isa 
Net interest income 24,070 18,670 
$325,670 $296,767 Other income 147 208 
Liabilities Net interest and other income 24,217 18,878 
Due to Non-interest expenses 3,405 2,580 
The Toronto-Dominion Bank $ 96,357 $ 76,991 : = 
Demand note payable to Net income before provision 
Scotia Toronto Dominion for income taxes 20,812 16,298 
Leasing Ltd. 5,518 5,469 Provision for income taxes 9,162 7,847 
Bankers’ acceptances 76,164 = 
Notes payable 10,500 22,050 Net income 11,650 Ses 450 
Other liabilities 48,359 40,135 
Share capital 53,879 128,879 
Retained earnings 34,893 23,243 
$325,670 $296,767 
Note: The Toronto-Dominion Toronto-Dominion Bank owns 
Bank owns the entire common __ preferred shares which are 
stock which is carried on the carried on the books of the 
books of the Bank at less than Bank at $53,879 as at 
$1 thousand as at October 31, October 31, 1989. 
1989. In addition, The 
TD Capital Group Limited 
Statement of assets and liabilities Statement of income 
As at October 31 1989 1988 For the year ended October 31 1989 1988 
(thousands of dollars) (thousands of dollars) 
Assets Interest income 840 Sasso 
Cash $ 150 $ 453 Income from securities 434 202 
Securities 13,448 5,820 Total income 1,274 538 
Other assets 347 129 Non-interest expenses 39 55 
$ 13,945 $ 6,402 Provision for loss on investments 500 145 
Liabilities Net income before provision 
Other liabilities $ 1,553 $ 194 for income taxes 735 338 
Common shares 10,317 4,487 Provision for income taxes 326 203 
Retained earnings 2,075 1,721 Net income 409 $ 135 
$ 13,945 $ 6,402 
Note: The Toronto-Dominion books of the Bank at $10,317 as 
Bank owns the entire common at October 31, 1989. 
stock, which is carried on the 
TD Factors Limited 
Statement of assets and liabilities Statement of income 
As at October 31 1989 1988 For the year ended October 31 1989 1988 
(thousands of dollars) (thousands of dollars) 
Assets Fee income 626 $ 109 
Cash and other assets $ 140 $ SZ Interest expense 502 97 
Liabilities Other expenses 123 wat 
Other liabilities $ 2 $ 2 Net income before provision for 
Due to income taxes 1 1 
The Toronto-Dominion Bank 119 12 Provision for income taxes - = 
commen shares ? ~ Net income 1 $ 1 | 
Retained earnings 19 18 
$ 140 $ 32 


Note: The Toronto-Dominion books of the Company and the 
Bank owns the entire common __— Bank at less than $1 thousand 
stock which is carried on the as at October 31, 1989. 
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Subsidiaries and Corporations in which the Bank owns more than 
5 a 10% of th [| : 
associated corporations 4 of the voting shares. As at October 31, 1989 


in accordance with 


section 216(4) of the Book value of voting Percent of issued 
Bank Act shares owned by the and outstanding 
Bank*** voting shares owned 
(thousands of dollars) by the Bank 
Canadian Chargex Ltd** Ottawa, Canada $ - 25% 

The Edmonton Centre Limited* * Edmonton, Canada 30 30 

Export Finance Corporation of Canada, Ltd. Toronto, Canada 2 11 

Pacific Centre Limited* * Vancouver, Canada 2 SSIS) 

Scotia-Toronto Dominion Leasing Ltd.** Toronto, Canada 12a 50 

TD Capital Group Limited* Toronto, Canada LORS NG 100 

Torcred Developments Limited * * Regina, Canada 100 50 

TD Mortgage Corporation* Toronto, Canada 568,989 100 

Toronto-Dominion Centre Limited* * Toronto, Canada 300 50 

Toronto-Dominion Export Finance Company Limited* Toronto, Canada 282 100 

Toronto Dominion Leasing Ltd.* Toronto, Canada - 100 

Toronto-Dominion Realty Co. Limited* Toronto, Canada 5,300 100 

Beaufort Sea Programme Limited Calgary, Canada 10 25 

Toronto Dominion Place Limited* Toronto, Canada 2,000 100 

TD Factors Limited* Edmonton, Canada = 100 

TD Financial Futures Limited* Toronto, Canada 20 100 

Green Line Investor Services Inc.* Toronto, Canada aust 100 

TD Pacific Mortgage Corporation* Vancouver, Canada 104,994 100 

Toronto Dominion Securities Inc.* Toronto, Canada 100 100 

Foreign Toronto Dominion (South East Asia) Limited* Singapore, Singapore 107,460 100 

TD Management (Barbados) Inc.* Bridgetown, Barbados 20 100 

TD Life Insurance (Barbados) Inc.* Bridgetown, Barbados 5,000 100 

TD General Insurance (Barbados) Inc.* Bridgetown, Barbados 200 100 

Toronto-Dominion Holdings (U.S.A.), Inc.* Houston, U.S.A. OPUS Ss: 100 


Toronto Dominion (New York), Inc. (100 %)* 


The Toronto-Dominion Bank Trust Company (100 %)* 


Toronto-Dominion (Texas), Inc. (100 %)* 


Toronto Dominion (California), Inc. (100 %)* 


Toronto Dominion Investments, Inc. (100 %)* 


Toronto Dominion (New England), Inc. (100 %)* 


Toronto-Dominion (Illinois), Inc. (100 %)* 


Toronto Dominion Mortgage Company (U.S.A.), Inc. (100 %)* 
Toronto Dominion Securities (USA) Inc. (100 %)* 
Toronto Dominion Investments B.V. (100 %)* Amsterdam, The Netherlands 116,972 100 
Toronto Dominion (Curagao) N.V. (100 %)* 
Toronto Dominion Holdings (U.K.) Limited (100 %)* 
Toronto Dominion (United Kingdom) Limited (100 %)* 


Toronto Dominion International Limited (100 %)* 


Toronto Dominion Australia Limited* Melbourne, Australia 31,306 100 
Euro-Pacific Leasing Limited (100 %)* 
Euro-Pacific Leasing No. 2 Limited (100%)* 
Euro-Pacific Leasing No. 3 Limited (100 %)* 
Euro-Pacific Securities Pty. Ltd. (100%)* 


*Consolidated by the Bank. ** *Book value is defined as the 
* xEquity Accounted by the Bank. carrying cost of the Bank’s 
direct investments in the 
voting shares. 


Corporate and 
‘Banking Group 


. Bro siti 
Executive Vice Presiden 


Head Of 
bY 


The Toronto-Dominion Ba 


